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1.EOLLOWING IS EXCERPT PROM THE PRESIDENT'S REMARKS TO THE 
PRESS ON JUNE 22 POLLOWING HIS MEETING WITH AUSTRALIAN 
PRIME MINISTER ERASER: 

QUESTION: MR. PRESIDENT, WAS THERE DISCUSSION OP THE 
DEMILITARIZATION OP THE INDIAN OCEAN? 

THE PRESIDENT: YES, THERE WAS. THE PRIME MINISTER WILL 
ANSWER QUESTIONS THIS APTERNOON. BUT THERE WAS A DISCUSS- 
ION. I AM JUST GOING TO ANSWER THAT ONE QUESTION, BUT NO 
MORE. 

BUT WE DID DISCUSS THE DEMILITARIZATION-(INAUDIBLE)-IN 
MOSCOW UNDER THE LEADERSHIP FOR OUR COUNTRY, PAUL WARNKE. 

OUR BASIC HOPE IS THAT WE CAN STABILIZE THE STATUS QUO IN 
THE INDIAN OCEAN AND REPRAIN FROM ANY FURTHER ESCALATIONS. 

THIS POSITION IS SUPPORTED VERY STRONGLY BY AUSTRALIA. 

WE HAVE ALSO, OBVIOUSLY, COMMITTED OURSELVES TO CONSULT 
VERY CLOSELY WITH PRIME MINISTER FRASER AND OTHER LEADERS 

IN AUSTRALIA AND THE OTHER NATIONS THAT BORDER THE INDIAN 
OCEAN BEFORE ANY PINAL AGREEMENT IS REACHED. WE HOPE THAT 
WE CAN HAVE PROGRESS. 

WE DON'T YET HAVE ANY INDICATION AS TO WHAT THE SOVIETS' 

POSITION MIGHT BE. BUT OUR PIRST HOPE, AND WITHOUT DELAY, 
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IS THAT WE MIGHT PREVENT ANY FURTHER BUILD-UP OF MILITARY 
PRESENCE IN THE INDIAN OCEAN; LATER, PRIOR NOTIFICATION 
OF ANY MILITARY MOVEMENTS THERE; AND PERHAPS LATER ON SOME 
REDUCTION IN THE PRESENT LEVEL OF MILITARY PRESENCE, WHICH 
IS FAIRLY LOW AT THIS TIME. 

IS THERE A FOLLOW-UP TO THAT? 

QUESTION; AND THE REASON I THINK THEY ASKED ABOUT THE 
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INDIAN OCEAN WAS WHAT BREZHNEV SAID ABOUT THE POSSIBILITY 
OF A NEW COLD WAR. 

THE PRESIDENT: NO, I THINK THAT IS AN ADEQUATE ANSWER. 

2. FOLLOWING ARE EXCERPTS FROM JODY POWELL'S PRESS BRIEF- 
ING OF JUNE 22 ON PRESIDENT'S TALKS WITH AUSTRALIAN PRIME 
MINISTER FRASER AND US-SOVIET TALKS ON THE INDIAN OCEAN: 

MR. POWELL: OBVIOUSLY, THE SIGNIFICANCE OF THE INDIAN 
OCEAN TO AUSTRALIA WAS NOTED. THE PRESIDENT ASSURED THE 
PRIME MINISTER THAT AUSTRALIA'S VIEWS WOULD BE TAKEN INTO 
ACCOUNT IN ANY ARMS LIMITATION AGREEMENT IN THAT AREA. 

THE PRIME MINISTER STATED THAT IT WAS NOT IN THE REGION'S 
INTERESTS TO HAVE A COMPETITIVE ESCALATION OF ARMS IN THE 
INDIAN OCEAN, BUT RATHER THAT THE MILITARY BALANCE SHOULD 
BE AT THE LOWEST POSSIBLE LEVEL. 

QUESTION: JODY, ON THE OPENING OF THE TALKS ABOUT THE 
INDIAN OCEAN IN MOSCOW TODAY, THERE IS A QUOTE THAT SAYS: 

"AT THE PRESENT TIME THERE IS REALLY NO SUBSTANTIAL COMPE- 
TITION IN THE INDIAN OCEAN. WE WOULD LIKE TO KEEP IT THAT 
WAY." DOES THAT MEAN WE ARE NEGOTIATING KEEPING FORCES AT 
THE SAME LEVEL? AND, AGAIN, TO FOLLOW CHARLIE'S QUESTION, 

IF WE ARE GOING TO LOWER OUR FORCES IN THE INDIAN OCEAN 
AND IN KOREA AND THAILAND AND EVERYWHERE ELSE, DO YOU 
MAINTAIN A STRONG SECURITY POSITION WITHOUT TROOPS, IS THAT 
THE ATTITUDE OF THE ADMINISTRATION? 

MR. POWELL: IF YOU WOULD LIKE TO DISCUSS THE DETAILS, 

WHICH ARE AVAILABLE, OF AMERICAN FORCES IN SOUTHEAST ASIA, 

I CAN DO THAT AT SOME LATER DATE. AND ALSO, WITH REGARD 
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TO YOUR OTHER- WHO WERE YOU QUOTING? 

QUESTION: I THINK IT IS WARNKE. YES, MR. WARNKE. 
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MR. POWELL: OKAY. WHAT THE POSSIBILITIES ARE, WITH 
REGARD TO THE INDIAN OCEAN, IS SOMETHING THAT IS NOT YET 
POSSIBLE TO DETERMINE; THAT THE DISCUSSIONS, AS YOU KNOW, 
ARE JUST COMMENCING, AND WHETHER- 

QUESTION: I WAS ASKING ABOUT THE AMERICAN GOALS. IS IT 
TO MAINTAIN THE SITUATION AS IT IS, OR TO CUT FROM IT, OR 
WHAT? 

MR.POWELL: IT DEPENDS UPON WHAT THE POSSIBILITIES ARE. 
OBVIOUSLY, THE OVERALL GOAL IS TO NOT BECOME INVOLVED, 

AS WE HAVE STATED HERE, IN SOME TYPE OF ARMS RACE BETWEEN 
THE UNITED STATES AND THE SOVIET UNION IN THE INDIAN 
OCEAN. 

QUESTION: THE ULTIMATE GOAL IS DEMILITARIZATION, IS IT 
NOT? THAT IS THE LANGUAGE THE PRESIDENT USES. THAT MEANS 
NOT JUST AN INCREASE BUT A PULLING OUT OF. 

MR. POWELL: CERTAINLY, AS THE PRESIDENT HAS SAID, IE WE 
CAN ARRIVE AT A SITUATION IN WHICH NEITHER OF US WERE 
INVOLVED THERE, THAT WOULD BE AN ULTIMATE GOAL. 

QUESTION: DOES THE PRESIDENT WANT TO MAINTAIN THAT GOAL, 
OR DOES HE WANT A MILITARY BALANCE? THAT WOULD MEAN 
AUSTRALIA WON'T HAVE A NAVY AT ALL. THAT IS WHERE IT 
BECOMES RELEVANT TO THIS VISIT. 

MR. POWELL: OBVIOUSLY IT DOES NOT MEAN THAT. THE POSIT- 
ION OP OTHER NATIONS, INCLUDING AUSTRALIA, IN SUCH AN 
AGREEMENT BETWEEN THE UNITED STATES AND THE SOVIET UNION 
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IS SOMETHING THAT ALSO HAS TO BE WORKED OUT. BUT CLEARLY 
THE IDEA THAT THIS GOVERNMENT HAS PROPOSED THE CONDUCT OP 
NEGOTIATIONS WHICH WOULD DENY AUSTRALIA A NAVY IS ABSURD. 

QUESTION: I AM SORRY. WHAT WAS THE LAST SENTENCE? 

MR.POWELL: ABSURD. 

QUESTION: WHAT IS ABSURD? 

MR.POWELL: IT WAS APPLIED TO YOUR CONTENTION THAT WE WERE 
NEGOTIATING WITH THE SOVIETS, THE DISSOLUTION OF THE 

AUSTRALIAN NAVY. 

QUESTION: I DIDN'T CONTEND THAT, AND CHART IF. DIDN'T 
CONTEND THAT WITH WHAT HE SAID. YOU ARE ANSWERING ALL 
YOUR QUESTIONS WITH RIDICULE TODAY, AND THESE ARE NOT 
ANSWERS, JODY. 
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MR. POWELL: I UNDERSTOOD YOUR STATEMENT TO BE THAT OUR 
ANNOUNCED OBJECTIVES IN THE INDIAN OCEAN WERE SUCH THAT 
AUSTRALIA WOULD BE PROHIBITED FROM HAVING A NAVY. 

QUESTION: THAT IS PRECISELY WHAT THEY ARE SUPPOSEDLY 
UPSET ABOUT. IT IS AN UNFORTUNATE WORD IN THEIR VIEW. 

MR. POWELL: IF THE PRIME MINISTER OF AUSTRALIA FELT 
THAT THE UNITED STATES WAS CONDUCTING SUCH NEGOTIATIONS 
WITH SUCH AN END IN MIND, HE CERTAINLY DID NOT INDICATE 
SUCH IN HIS DISCUSSIONS WITH THE PRESIDENT. AS I SAID 
IN MY INITIAL STATEMENT, THE PRESIDENT DID STRESS OUR 
DESIRE TO CONSULT AND WORK CLOSELY WITH THE AUSTRALIANS 
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AS THESE DISCUSSIONS PROCEED. 

3. FOLLOWING IS EXCERPT FROM ARTICLE BY MURREY MARDER IN 
JUNE 23 WASHINGTON POST ENTITLED, "US DOWNGRADES GOAL IN 
INDIAN OCEAN": 

BEGIN TEXT: PRESIDENT CARTER AND AUSTRALIAN PRIME MINISTER 
MALCOLM FRASER AGREED YESTERDAY ON THE CURRENT GOAL OF 
SEEKING A FREEZE, OR "BALANCE," OF AMERICAN AND SOVIET 
MILITARY FORCES IN THE INDIAN OCEAN. 

THE COMMENTS BY THE PRESIDENT AND THE VISITING AUSTRALIAN 
LEADER SHOWED THAT US OBJECTIVES HAVE BEEN DOWNGRADED IN 
THE AMERICAN-SOVIET TALKS ON THE INDIAN OCEAN, WHICH 
BEGAN IN MOSCOW YESTERDAY. 

THE INITIAL CARTER TARGET WAS "COMPLETE DEMILITARIZATION" 

OF THE INDIAN OCEAN. 

A REDUCED AMERICAN GOAL IN THE MOSCOW TALKS WAS ALSO 
CONFIRMED INDIRECTLY BY PAUL C. WARNKE, CHIEF US NEGOTIA- 
TOR IN THE TALKS. AS THEY BEGIN, WARNKE SAID THERE IS NO 
SUBSTANTIAL MILITARY COMPETITION IN THE INDIAN OCEAN. 

"WE WOULD LIKE TO KEEP IT THAT WAY," HE ADDED. 

MOSCOW BROADCASTS YESTERDAY REITERATED THE SOVIET CONTEN- 
TION THAT THE ONLY FOREIGN MILITARY BASE IN THE REGION IS 
THE AMERICAN MILITARY INSTALLATION ON THE ISLAND OF 

DIEGO GARCIA. 

WESTERN OFFICIALS COUNTER THAT THE RUSSIANS HAVE A NAVAL 
BASE IN SOMALIA. THE SOVIET UNION AND SOM AT, I A INSIST IT 
IS NOT "A BASE," AND THAT THE SOVIETS HAVE ONLY NAVAL 
TRANSIT RIGHTS. 
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AUSTRALIA, WHICH RELIES ON AMERICAN MILITARY POWER, STRONG- 
LY SUPPORTED THE US BASE ON BRITISH-OWNED DIEGO GARCIA. 

THE CARTER ADMINISTRATION'S TALK OF DEMILITARIZING THE 
REGION, PLUS ITS PLANS EOR WITHDRAWING AMERICAN GROUND 
TROOPS FROM SOUTH KOREA, HAS TROUBLED FRASER'S GOVERNMENT. 

PRESIDENT CARTER ASSURED FRASER YESTERDAY, WHITE HOUSE 
PRESS SECRETARY JODY POWELL SAID, THAT THE UNITED STATES 
WILL REMAIN "A MAJOR POWER IN ASIA AND THE PACIFIC AND 
WOULD MAINTAIN A STRONG SECURITY POSITION IN THE REGION." 

AFTER HIS TALKS WITH FRASER, THE PRESIDENT TOLD NEWSMEN 
THAT IN THE CURRENT MOSCOW TALKS ON THE INDIAN OCEAN, THE 
UNITED STATES SEEKS AGREEMENT TO "STABILIZE THE STATUS QUO 
AND REFRAIN FROM FURTHER (MILITARY) ESCALATION." 

HE SAID THIS POSITION IS "STRONGLY SUPPORTED BY AUSTRALIA. " 

END TEXT 

4. EOLLOWING PRESS GUIDANCE PREPARED EOR DEPARTMENT OF 
STATE PRESS BRIEEING JUNE 23: 

QUESTION: YESTERDAY PRESIDENT CARTER INDICATED THAT THE 
US GOAL IN THE US-SOVIET INDIAN OCEAN TALKS, CURRENTLY 
UNDERWAY IN MOSCOW, IS TO STABILIZE THE US AND SOVIET 
MILITARY PRESENCE IN THE AREA. PREVIOUSLY HE HAS INDICATED 
THAT OUR GOAL IS THE "COMPLETE DEMILITARIZATION " OF THE 
INDIAN OCEAN. WHY HAVE WE DOWNGRADED OUR OBJECTIVES? 

ANSWER: WE THINK THAT IT WOULD BE IN EVERYONE'S INTEREST 
TO AVOID AN ESCALATING US-SOVIET ARMS RACE IN THE AREA. 

THE TALKS NOW UNDERWAY IN MOSCOW CONSTITUTE THE INITIAL 
MEETING OF THE US SOVIET WORKING GROUP ON THE INDIAN OCEAN. 
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WE SEE THESE TALKS AS CONSTITUTING A PROCESS LEADING IN 
THE FIRST INSTANCE TO THE .STABILIZATION OF THE US AND 
SOVIET MILITARY PRESENCE IN THE REGION. BUT WE THINK THIS 
WILL BE A CONTINUING PROCESS AND ARE READY TO CONSIDER 
LATER ON REDUCTIONS IN THE PRESENT LEVEL OF MILITARY 
PRESENCE. 

QUESTION: YESTERDAY THERE WAS A CONFUSING EXCHANGE AT JODY 

POWELL'S PRESS CONFERENCE ABOUT THE EFEECT ON AUSTRALIA'S 
NAVY OE THE US-SOVIET TALKS. CAN YOU CLARIFY THIS? 

ANSWER: THE TALKS IN MOSCOW ARE BILATERAL AND WOULD NOT 
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CONCERN AUSTRALIA'S MIT, IT ARY ACTIVITIES. 

QUESTION: IE EURTHER PRESSED TO EXPLAIN THE US POSITION 
ON DEMILITARIZATION OF THE INDIAN OCEAN. 

ANSWER: YESTERDAY JODY POWELL STATED THAT THE PRESIDENT 
HAS SAID IF WE CAN ARRIVE AT A SITUATION IN WHICH NEITHER 
OF US WERE INVOLVED THERE, THAT WOULD BE AN ULTIMATE 
GOAL. 

5. QUESTION ON ADMINISTRATION'S GOALS IN INDIAN OCEAN 
TALKS WITH SOVIETS WAS ASKED AT JUNE 23 DEPARTMENT PRESS 
BRIEFING. WILL CABLE TEXT OE SPOKESMAN'S REPLY, WHICH 
DREW ON ABOVE PRESS GUIDANCE, WHEN AVAILABLE. CHRISTOPHER 
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